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2. Funds for Taxes and Insurance. Subicot ta Londirs option vndir parsgeaphs and 3 bonoof, Bonower s3all pay to Linder
on the diy inonthly instatuants of principal and intire -t e padabbe tadp the Note | untid the Note s paed in 21 o sum (berein
“Fund="") ejual to ene-taclith of the yearly taxas ard iz nts whick pony wtan g nenty r.nr this Morrg e sod geound rants
on the Propernty, if any. phus one-taclfth of yoarly promicn installioents o Lazand fneastee, s o tacHih of yearly pove i
installinents for mortgage inrance, H any. all as reasonste estimeoed initiay and frem e to thee by fanebe on the Lusis of
wssezminents ond Bl and reasonable oxtiniates thavof. The Furds =t e Lol in an nantenon 1he -u““"- or arvennts of which
are insured or guarantead by o Foderal or state sgoney finhbing Londic if Lendor 14 2h ananstitutiad, Legoder <ball apply the
Funds to pay sail faxes, assessments, insuranee poomiuns and grovnd ronts, baredor chn! noke ko olage for =0 Lalling ar 3 ‘PP‘"
ing the Funds or verifving and compiting =aid awoqsanents and biVls Barowar ol Lenkir may o2e0n writire at the time of
exceution of this Mortgage that interest on the hm-l- Sall Le paid 1o Borrewer, and rntess seeh apeconant is moade, Lender shall
rot be resuired to pay Borrower any interest on the Funds Londer <ball give ta Borrowa. witbout «harge. an vl accountieg of
the Funds showing vredits and debits to the Funds and the purpose for akich cach Jebit 1o the Frnds was made. The Fueds are
pledged as additisnal seeurity for the sums zecured by this Mortgage.

I the amount of the Funds keld by Lender. togesher nith the future momthly instalinins of Furds pavable prior to the due
dates of taxes, asse=aments, insurance premiums and geound reats, shall exceed the onount rogiired o pay sabd taves, assessments,
insurance premiums and ground ronts as theyr Talldize, such «xees< shall Le,at Besrower's option. either promyptly ripaid to Borrower
or aredited to Borrower on monthly installinents of Funds, If the amount of the Funds Ledd by Lender shall rot be sudeicnt to
pay taxes, sssessments, insurance preininms and ground rents as they fall dite, Borrower shall pay to Lsrder any amount necessary
to m2ke up the deficicney within thirty davs after notiee fiom Iender to Borrower reqricsting payment thercof.

Upon pavinent in full of all sums= sccuresd by this Mertgage. Lendir stall promptly refund to Borrower any Funds held by
TLender.

If under parsgraph 18 Lereof the P:oputv is =0l or the Projerty s otherwize nequired l.\' Lender. Lender chall appl\' ro later
than immadiately prior to the sale of the Properiy or its aeipiisition l-\ Fander. any Funds Lot By Lender at the time of applica-
tion as a credit sgainst the sums secured by this Moertzage.

3. Applicaticn of Payments. Unless applicable law provides otherwize, all payments reecived by Lender undr the Note and
paragraphs 1 and 2 hercof shall be applicd by Lender first in pavinent of ameounts paysbie to Lender by Borrower under parsgraph
2 hereof, then to interest payvable on the Note and on Futere Advanees if anv. and then to the principal of the Note and to the
principal of Future Advanees, if any.

4. Charges: Liens. Borroner shall pay all taxes, asseasments and other charges. finss and impasitions atiributable to the
Property which may attain a priority over thiz Morteage. and ground rents if ani at fernder's option in the manner provided
under poaragrapk 2 horeof or by Borrower making pavient. when duel direetly to the payvee thercof. Borrower shall promptly
furnish to Lendsr all notices of amounts Jue under this pasgeaph. and in the evenmt Borrower shall make pavment directly,
Borrower shall promptly furnish to Lender receipts evideneing such payvments. Borrowes shall promptly discharge any lien which
has priority over this Mortgage: providded. that Borrower shiall not be required to discharge aay such lien so long as Barrower shall
agree in writing to the pavment of the obligation securcd by much Ben in o manner acceptsble to Lepder, or shall in good faith
contest such lien by, or defend enforcement of such licn in. legal procecdings which ojsrate to prevent the enforcement of the Hen
or forfeiture of tte Proporty or any part thercof.

S. Hazard Iesuronce. Borrower shall keep the improvements no v exizting or Lereafter crectedd on the Propédy insured zgainst
loss by fire, hanirds included within the torm “extended coverage”, and aueh other hazands as Lender may require and io such
amounts and for sueh periods as Fender may require; provided. that Lender shall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums secured hy thi= Mortgage.

The icsurance carrier providing the insuranee shall be chosen by Bonower subject to approval by Lender; provided, that such
approval shall ot be unrcasonably withheld, AN premiums on insurance policies shall be pabd at Lepders option in the manper
provided under paragraph 2 hereof or by Borrower making ravinent, when due slirectly to the insurance rarrier.

All insurance policies and renewals therenf shall be ia form acceptabld to Lender and ol include a standanl mortgage clause
in favor of and in form aeceptable to Lender. Lender <hall have the right to hold the policies and renewals thereof. and Borrower
shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss. Borrower shall give
prompt notice to the insurance earrier and Lender, and Lender may make proof of loss if not made 1-'0mpth' by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance procecds shall be apphed to restoration or repair of the
Property damaged, providad wiuch restoration or repair is evonomically feasibe and the tecurity of this Mortgage is not thereby
impaired. B such restoration or repair is not economirally feazible or if the security of this Mortgsge woull be impaired, the
insutance procecds shall fe applicd to the sums seeured by this Mortgage, with the excess, if any. paid to Borrower. If the Property
is abandened by Borrower or if Borrower fails to respond to Fender within 30 days after notice by Lender to Borrower that the
insurance carrier offers to settle a claim for inswance benefits. Lender is authorized to colleet and apply the insurance proceeds at
f«nder’s option cither to restoration or repair of the Prof<riy or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agere in wriing. any such application of proceeds to principal shall not extend or
postpone the due date of the monthly installments referred to in paragraphs 1 and 2 Lereof or ehange the amount of such install-
ments.

If under paragraph 18 Lercof the Property is acquirad by FLender. all right. title and interest of Borronr in and to any insurance
policies and in and to the procecds thercof (to the extent of the sums sconred by this Mortgage immediately prior to such sale or
acquisition) resulting from damage to the Propenty prior to the sale or acynisition shall pass to Lender.

6. Preservalion and Maintenance of Properly: Leaseholds; Condominiums. Borrower shall keep the Property in good repair
and shail not peimit or cominit waste, impairinent, or Jeterioration of (ke Property and shall comply with the provisions of any
lease, if this Mortgage is on a leasehold. If thi= Mortgige i= on a condominium unit, Borrower shiall perform all of Borrower’s
ohligations under the deelamation of condominium or master deed. the by-laws and egulations of the condominium project and
constitueet documents.

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements confained in this Morlgage, or
if apyv action or procecding is commenced which materially affeets Lendirs interest in the Property, including. but not limited to,
eminent domain, insolvency, eolde enforcement. or arrangintents or prweadings involving a bhankrupt or decedent, then b:ndl:r at

Lender's option, upon notice to Borrower. may make such appearances dishurse such sums and take such artion as is necessary to
protect Lender’s interest, including, but not limited to. disbur=cment of reasonable attorney's fees and entry npon the Property to
make repairs. Any amounts disbursed by Lender pussuant 1o this paragraph 7. with interest thereon, shall become additionat indebt-
cdness of Borroner sueurad by this Mortgage. Unless Borrewer and Looder agree to other terms of payment. such arnounts shall be
pavable upon notice from Lender to Borrower requesiing pavment theicof, and shall bear interest from the date of dishursement at
the rate stated in the Note unless payment of interest at such rate would be contrary to applicable law. in which event such
amounts shall bear interest at the highest rate permissible by applicable Law. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder.

8. Inspection. [I.ender may make or causze to e made reazonable entries upon and inspections of the Properly, provided that
Lender shall give Borrower notice prior to any such inspection specifying teasonable eanse therefor relatad to Lender’s interest in
the Property.

9, Condemnation. The proceeds of any award or chim for damages. dircet or consequential. in conncction with any condemna-
tion or other tsking of the Properiy. or part thercof, or for conveyaner in lisu of condemnation. are hereby assigned and shall be
paid to Lender.

In the event of a total taking of the Proprty. the proceeds shall be applied to the sums secured by this Mortgage, with the
excess. if any, 1aid to Borrower. In the event of a partial taking of the Property. unless Bortower and Lendder otherwise agree In
writing. there shall be applied to the suins securcd by this Mortgage such preportion of the procceds as is equal to that proportion

e gl bt g 3

[

[

.
M

4328 RV-2




